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Ruling

Rulings to chain of custody Standard for certified
wood and wood products

Ruling 2: Output batch in the %in/%out system
(Ruling to AS 4707—2006)

Enquiry No. 102/06: Appendix A defines ‘percentage input/output method’ in
Paragraphs A6 and A7 and ‘volume credit method’ in Paragraph AS.

The difference between the two methods is not clear. Both of them are to be compared with
volume credit method as defined in The Programme for the Endorsement of Forest
Certification (PEFC) scheme’s, Annex 4, Chain of Custody of Forest Based Products—
Requirements.

Rules for ‘volume credit method’ defined in Paragraph A8 of Appendix A (AS 4707) are
compatible with Clause 3.4.2 of Annex 4 of PEFC publication.

Rules for ‘percentage input/output method’ (Paragraphs A6 and A7 in Appendix A of
AS 4707) are not compatible with Clause 3.4.2 of PEFC publication, as it is not using
definition of the production batch (output batch in AS 4707 does not apply to this method);
the calculation of the certification percentage is not defined and there are no limits to the
distribution of the volume credit amongst different products of the production batch
(Clause 3.4.2.2 of PEFC publication).

Ruling: Paragraphs A6 and A7 in Appendix A, Inventory Control and Accounting of
Raw Material Flow, are to be interpreted so that the definition of output batch in
Clause 1.5, contrary to the clarification in the parentheses of the definition, does apply to
the percentage input/output system. The term in the parentheses must be interpreted as
applying to the percentage systems, i.e., percentage input/output and rolling average
percentage.

Paragraph A6 in Appendix A is to be interpreted so that when an organisation is not able to
define—

(a) asingle measurement unit for all output products of the output batch; or

(b) input batch products with different ratios between input raw material volume and
output product volume,

the organisation must be able to transfer the certification percentage separately for the
products with different measurement units or the input/output ratio.
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This Ruling was prepared by Committee B-000, Australian Forestry Standard Technical Committee. It was approved on behalf of the
Council of Standards Australia on 9 February 2007 and published on 12 April 2007.

The following are represented on Committee B-000:

Australian Council of Trade Unions

Australian Forest Contractors Association

Australian Forest Growers

Australian Plantation Products and Paper Industry Council

Australian Retailers Association

Australian Timber Importers Federation

Australian Wood Panels Association

Decorative Wood Veneers Association

Engineered Wood Products Association of Australasia

Forestry and Forest Products Committee (of Primary Industries Standing Committee)
Furnishing Industry Federation of Australia

Master Builders Australia

National Association of Forest Industries

Natural Resource Policies and Programs Committee (of Natural Resource
Management Standing Committee)

Timber and Building Materials Association

Keeping Standards up-to-date

Standards are living documents which reflect progress in science, technology and systems. To maintain their currency, all Standards are
periodically reviewed, and new editions are published. Between editions, amendments may be issued. Standards may also be withdrawn. It
is important that readers assure themselves they are using a current Standard, which should include any amendments which may have been
published since the Standard was purchased.

Detailed information about Standards can be found by visiting the Standards Web Shop at www.standards.com.au and looking up the
relevant Standard in the on-line catalogue.

Alternatively, the printed Catalogue provides information current at 1 January each year, and the monthly magazine, The Global Standard,
has a full listing of revisions and amendments published each month.

We also welcome suggestions for the improvement in our Standards, and especially encourage readers to notify us immediately of any
apparent inaccuracies or ambiguities. Contact us via email at mail@standards.org.au, or write to the Chief Executive, Standards Australia
Limited, GPO Box 476, Sydney, NSW 2001.
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